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PiwJucert  BB  ft-SSi  —  ."'ad  Up 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  JJb  day  of  August  2008,  between  COFtENE  L.  WRIGHT.  SINGLE  WOMAN.  1504 
Cumberland,  Smyrna,  Ga  30030  as  Lessor,  and  P ALOHA  BARNETT.  LLC.  1021  Main  Street.  Suit?  2600.  Hou^^n.  TtPfflff 
77002-6066  as  Lessee.  All  printed  portions  of  tfus  lease  were  prepared  by  the  parly  hereinabove  named  as  Lessee,  but  all  other 
provisions  (including  ttie  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consider  alien  of  a  rash  bonus  in  band  paid  and  the  covenants  herein  contained,  lessor  hereby  granls.  leases  and  lels  exclusively  to  Lessee  (h$  following 
desci  ibed  land,  hereinafter  called  teased  premises 

0.106  acres,  mora  or  leea,  situated  in  the  William  MaaK  Survey,  A-1041,and  being  Lot24B,  Block  3,  of  Olympia  Park  Addition,  art  addition 
to  the  City  of  Arlington,  Texas,  Tarrant  County,  according  to  the  map  or  plat  thereof  recorded  in  VoIuitib  388-150,  Page  4,  Plat  Records. 
Tarrant  County  Texas,  and  being  more  particularly  described  In  that  general  warranty  Peed  with  Vendors  Lien  dated  July  23, 20W  from 
ANDREW  JEFF  KELLY,  ALSO  KNOW  AS  A.J.  KELLY  to  CO  RENE  L.  WRIGHT,  SINGLE  WOMAN  and  recorded  in  Instrument  Number 
D204253763  of  the  Official  Public  Records  of  Tarrant  County,  Texas. 


hi  Ifia  County  of  TARRftHJ.  Statu  of  TEXAS,  containing  D.1Q5  gross  acres,  mora  or  less  i including  any  Inietests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  olherwisel.  for  the  purpose  of  exploring  tor,  developing,  producing  and  marketing  oil  and  gas,  along  wild  all  hydrocarbon  and  nan  hydrocarbon 
substances  produced  ,n  association  therewith  (including  geophysical/seismic  operations).  The  term  -gas"  hs  used  herein  Includes  helium  carbon  dioxide  and  other 
commercial  gases  as  well  as  hydrocarbon  gases  In  addition  to  The  above-desGnbed  teased  premises.  Ihia  lease  also  covers  accretions  and  any  small  stnps  o'  parcels 
or  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  Of  adjacent  to  the  above-described  leased  premises,  and.  in  eonslderatian  of  Ihe  mo  re  mentioned  casti 
tonus.  Lessor  agrees  to  execute  at  Lessee  S  request  any  additional  or  supplemental  instruments  for  a  more  complete  «  accurate  description  of  ihe  land  so  covered 
For  ine  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  Shall  be  deemed  coned  whether  or.tuallv 
more  ci  less 


2  Tms  (ease,  which  is  a  -paifl-Lip'  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  tnjfep  (3)  years  from  Ihe  dale  hereof,  end  for  as  long 
thereafter  as  01 1  or  gas  or  oiher  substances  covered  hereby  are  produced  Hi  paying  quantities  from  Ihe  leased  premises  or  from  lands  pooled  lharewiih  or  Ihis  lease  is 
otherwise  maintained  in  affec!  pursuant  tn  Ihe  provisions  hereof 

3  Royalties  on  oil.  gas  and  older  substances  produced  and  saved  hereunder  shall  be  Paid  by  Lessee  10  Lessor  as  follows:  (a)  For  oil  and  olher  riqutd 
siydroca.'oons  separated  at  Lessee  s  separator  (acuities,  m  royalty  Shall  be  twenty-Bve  percent  (35. 00'A)  of  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  Ihe  wellhead  or  to  Lessor's  credit  at  |he  oil  purchasers  transportation  facilities,  provided  that  Lessee  Shall  have  trie  continuing  right  to  purchase  such 
production  at  ttie  wellhead  markel  price  then  prevailing  in  we  same  field  |or  if  there  is  no  such  price  then  prevailing  in  the  same  field  then  in  ihe  nearent  field  m  wiiich 
there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity:  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty 
sr,al1  M  twenty-fiva  percent  IjjfrWfo)  ol  ihe  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionals  part  of  ad  valorem  taws  and  production, 
severance,  or  olhei  exvise  laxes  and  the  costs  incurred  by  Lessee  in  oelivenno.  processing  or  ciherwise  marketing  such  gas  or  other  substances,  provided  trial  Lessee 
shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  well h Bad  marKel  price  paid  for  production  Of  Similar  quality  in  Ihe  same  field  (or  it  there  is  no 
such  puce  men  prevailing  m  the  seme  field,  then  m  Ihe  neatest  field  in  which  Ihars  is  such  s  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
tne  same  or  nearest  preceding  dele  as  Ihe  dale  cm  which  Lessee  commences  its  purchases  hereunder,  and  fc)  if  at  Ihe  end  of  the  primary  term  or  any  lime  thereafter 
one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  Other  substances  covered  hereby  rn  paying  quantities 
or  such  wells  are  waiting  on  hydraulic  fracture  Stimulation,  but  such  well  or  wells  are  either  snuun  or  production  therefrom  is  not  being  sold  by  Lessee,  sucn  wen  or  wens 
shall  nevertheless  ne  deemed  10  ce  producing  rn  paying  quantities  fgr  (he  purpose  ot  maintaining  this  lease.  If  tor  a  period  of  iO  consecutive  days  such  well  or  walls  are 
shut-in  or  production  Iherefrom  isnol  buing  sold  by  Lessee,  then  Lessee  shall  pay  Shu  I -in  royalty  of  one  dollar  per  acre  then  covered  by  mis  lease  such  payment  to  be 
made  to  Lessoi  or  to  Lessor's  radii  in  Ihe  depository  designated  below  on  or  before  the  end  of  said  M-day  penod  Bnd  thereafter  on  or  befoie  each  anniversary  of  the 
end  or  said  K^Iay  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  15  not  being  sold  by  Lessee:  provides  that  if  this  lease  is  otherwise  being  maintained 
by  opeiations.  or  M  production  is  being  an'd  by  Lessee  from  another  wall  or  wells  on  Ihe  leased  planuses  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until 
;ne  end  or  Ihe  90-day  period  next,  following  cessation  of  such  operations  or  production  Lessee's  failure  lo  properly  pay  shul-in  royalty  shall  render  Lessee  liable  for  lite 
amount  due,  bui  shall  not  operate  to  terminate  this  Id«s« 

A  M  shLi-in  royalty  payments  uiidai  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credil  in  _flt  IgsWa  arUreee  above  or  its  successors, 
which  shall  be  Lessor  s  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  Be  mace  in  currency, 
or  by  check  or  by  nraft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  lo  Ihe  depository  or  to 
the  Lessor  at  the  tail  address  *iiowu  to  Lessee  shall  constitute  proper  paymenl  If  the  depository  should  liquidate  or  be  succeeded  by  another  instllulion.  or  for  any 
reason  fail  or  refuse  to  accept  payment  hereunder.  Lessor  shall,  at  Lessee  S  fequesi.  deliver  to  Lessee  a  proper  recordable  rn3irumem  naming  another  institution  as 
depository  agenl  to  receive  paymenls 

5.  Except  as  provided  tor  in  Paragraph  3  above,  ir  Lessee  drills  a  w*ll  which  is  incapable  of  producing  m  paying  quantities  (hereinafter  called  "dry  hole")  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  [Whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  □  reviBion  of  unit 
bound*  ies  pursuant  to  the  provisions  of  Paragraph  6  ot  the  action  of  any  governmental  authonty,  then  in  the  evenl  inis  lease  is  not  otherwise  being  maintained  in  loice 
:t  shall  nevertheless  remain  in  force  If  Lessee  commences  operations  for  reworking  an  existing  well  oi  for  drilling  an  additional  well  or  (or  otherwise  obtaining  or  restoring 
traduction  on  the  leased  premises  or  rands  pooled  therewith  within  60  days  after  completion  of  operations  on  such  dry  hole  or  within  &o  days  after  such  cessation  of  all 
production  If  a!  the  end  of  the  primary  term,  or  st  any  lime  Iherettfter.  this  lease  Is  not  otherwise  being  maintained  m  force  but  Lessee  Is  men  engaged  in  aniline,, 
reworking,  or  any  other  operations  reasoneoiy  calculated  to  obtain  ot  restore  production  therelrom.  this  lease  shell  remain  in  force  so  long  as  any  one  or  more  of  such 
operations  are  prosecuted  with  no  cessation  of  more  than  w  consecutive  cays,  and  if  any  such  aperalions  result  in  the  production  of  oil  or  gas  or  other  substances 
coverec  hereby,  as  long  thereafter  as  there  is  production  in  paylno  quantities  from  Ihe  leased  premises  or  lands  pooled  therewith  Attei  completion  of  a  well  capable  of 
producing  m  paying  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  inerewith  as  a  reasonably  prudent  operator 
would  drill  under  ihe  same  or  similar  circums lances  lo  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantises  on  the  teased 
premises  or  lands  pooled  therewith,  or  (b)  lo  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  olher  lands  not  pooled  [herewith 
There  shall  he  no  covenant  to  dull  exploratory  wells  or  any  additional  wells  except  as  eypressly  provided  her  am. 

d.  Lessee  shall  have  the  right  bur  not  Ihe  obligation  lo  pool  all  or  any  pari  of  Ihe  leased  piemiaea  or  interest  therein  with  any  oinei  lands  or  interests,  as  In  any 
or  all  depths  or  zones  and  as  to  any  oi  all  substances  covered  by  this  lease,  eilhar  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it 
necessary  oi  proper  to  do  53  in  order  to  prudently  develop  Of  operate  the  leased  premises,  whether  or  nol  3tmilar  pooling  auinority  exists  wilh  respect  to  such  other 
lands  or  interests.  The  unit  Irjrmeo  Dy  SUOi  pooling  for  an  ail  wbD  which  ii  not  3  horizontal  completion  shall  Hot  siceed  80  acres  plus  a  maiimurn  acreage  tolerance  of 
1 0%.  and  tor  a  gas  well  or  a  hoiitontal  completion  shall  net  exceed  SdO  acres  plus  b  maximum  acreage  tolerance  of  10^:  provided  lhal  e  larger  unit  may  be  formed  for 
an  oil  wet:  or  gas  wen  «  horizontal  compielion  lo  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority 
having  junsoiclion  to  on  so  For  tne  purpose  of  the  foregoing,  the  terms  "Oil  well"  snd  -gas  well'  snail  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate 
government  authority.  01.  If  no  definition  is  so  prescribed,  "oil  well"  means  a  well  Willi  an  hiltlai  gas-oil  ratio  of  less  than  100.000  cubic,  leet  per  barrel  and  "gas  wall- 
means  3  well  with  an  initial  gas-oil  ratio  of  100.000  cubic  feet  or  more  per  band,  based  on  21-hour  oroduclion  teat  conducted  under  normal  producing  conditions  using 
standard  ie@se  sepaiator  facilities  or  equivalent  testing  equipment;  and  tne  term  "hoiiiOntal  completion-  means  an  01!  well  in  which  me  hOilzenial  component  of  ihe  gross 
completion  interval  in  facilities  or  equivalent  testing  equipment.  aiWJ  the  term  "horizontal  compielion"  means  an  oil  well  in  which  the  horizontal  component  of  ihe  gross 
completion  interval  m  Ihe  reservoir  exceeds  rhe  vertical  componanl  thereof.  In  oxorcising  its  pooling  rights  hereunder.  Lessee  shall  lite,  of  record  a  written  dedaralion 
desc/ibihU  U>e  unit  and  slating  the  effective  date  Of  pooling.  Production.  driBing  or  reworking  operations  anywhere  on  a  uml  which  includes  all  or  any  part  of  Ihe  leased 
pienifSes  shall  be  treated  as  if  il  were  production  drilling  or  reworking  operations  on  the  leased  premises,  except  mat  the  production  on  which  Lessor's  royalty  is 
calculated  shall  be  that  pronofnon  ol  Ihe  total  unit  pioduclion  which  ihe  net  acreage  covered  by  this  lease  ano  included  in  the  unit  beers  to  the  total  gross  acreage  111  the 
dn.t.  bul  only  ro  the  extern  such  proportion  of  unit  production  is  sold  by  Les3ee-  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  tights  hereunder, 
and  Lessee  shan  nave  me  i9cumng  nghl  but  n«  the  obligation  to  fevlse  any  unit  tomsd  hereunder  by  expansion  ot  contraction  or  both  eilhar  before  or  afier 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to 
coniorm  to  any  proouct;va  acreage  determination  made  by  sitch  governmental  authority,  in  making  such  a  revision  Lessee  snail  file  of  record  a  wntten  declaration 
describing  the  revised  unit  end  sWting  the  effective  date  ol  revision.  To  the  extent  any  portion  of  the  leased  premises  Is  Included  in  or  excluded  from  Ihe  unit  by  virtue  of 
Such  revision  the  proportion  of  unit  production  Oh  wlllcll  lOyallieS  are  payable  hereunder  shall  Ihereafier  Be  *3]uSted  accordingly  In  the  absence  of  produclion  in  paying 
qusniities  frpm  a  unit,  or  upon  nermaneiit  cessation  thereof.  Lessee  may  terminals  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  end  stating  the 
aate  ol  termination  Pooling  Hereunder  shall  not  constilule  a  cross-conveyance  of  interests 


7.  II  Lessor  onus  lass  than  the  full  mineral  esiata  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  heraunderfaranywe.il  on 
any  part  of  the  lasso  D  promises  of  lands  poolad  therewith  shall  be  reduced  to  tha  proportion  that  Lessor  5  interest  in  Buch  part  of  (he  lee  Bed  premises  bears  to  Hie  fuS 
mineral  asule  in  Such  part  of  Ilia  leased  premises 

8  Tha  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  end/or  by  depth  or  zone, 
and  Ihe  rights  and  obligations  of  the  parties  hereunder  shall  extend  la  their  respective  heirs,  devisees,  eiecutore.  administrators,  successors  and  assigns.  No  Change  IP 
Lessor  s  ownership  shall  have  Ihe  effect  at  reducing  the  nghls  or  enlarging  the  obligations  of  lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  Oil  Lessee 
unlit  fit)  days  after  Lessee  has  been  furnished  the  original  or  censed  or  duly  authenticated  copies  at  the  documents  establishing  such  change  of  ownership  la  the 
isnsfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  In  Lessee's  usual  form  en  division  order.  In  (lie  event  of  Ihe  death  of  any 
person  emitted  to  shut-in  royalties  hereunder.  Leasee  may  pay  oi  tender  such  shut-In  royalties  to  me  aedlt  of  decedent  or  decadent's  sstats  in  tha  depository 
obsignated  above,  if  at  any  time  two  or  more  persons  are  entitled  lo  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  sfiul-in  royalties  to  such  persons  or  to 
■.fleli  credit  in  Ihe  deposltoiy.  ellliei  jointly  or  separately  in  proportion  to  the  Interest  YiWCti  each  owns.  II  L94S9*  transfers  its  interest  hereunder  in  whole  or  in  pert 
Lessee  shall  iwielieted  OF  ill  obligations  Hiei safter  arising  with  rasped  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to 
the  Iransferrad  interest  shall  rot  affect  the  rights  of  Lessee  wilh  respect  b  any  interest  nol  so  transferred  II  lessee  transfers  a  full  or  undivided  interest  in  ell  or  any 
portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Leasee  and  the  transferee  m  proportion  lo 
ihe  net  acreage  interest  in  ihis  lease  then  held  hy  each. 

s  Lessee  may,  ai  any  time  and  from  lima  to  lime,  deliver  to  Lessor  or  file  of  record  a  written  release  oFthis  lease  as  to  a  full  or  undivided  Interest  In  an  or  any 
portion  of  the  area  cowered  Dy  this  lease  or  any  depths  ct  zones  thereunder,  and  shall  thereupon  be  relieved  or  all  obligations  thereafter  arising  with  raspeel  to  the 
mieresi  so  released,  if  Lessee  releases  ail  or  an  undivided  interest  In  less  than  an  of  the  area  covered  hereby.  Less  a  as  obligation  lo  pay  or  lander  shul-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  tiio  net  acreage  interest  retained  hereunder. 

1  [i  In  exploring  lor.  developing,  producing  and  markeling  oil  gas  and  other  substances  covered  hereby  on  tha  leased  premises  or  lands  pooled  or  unitized 
herewith,  m  primary  and.'or  enhanced  recovery,  Lessee  shell  have  the  right  of  ingress  end  egress  along  wilh  the  nght  to  conduct  such  operations  on  ihe  leased  premises 
as  may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  Ihe  construction  and  use  of  roads, 
canals,  pipelines,  tanks,  water  w^iis.  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  9h<j  other  facilities  deemed  necessary  hy  Lessee  lo 
discover,  produce,  store  tieai  snow  transport  production  Lessee  may  use  m  such  operations,  free  of  cosi  any  oil.  gas.  water  ano/or  otner  substances  produced  on 
the  leased  premises,  except  water  from  Lessors  wens  or  ponds  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith, 
the  ancillary  rights  granted  Herein  Shall  apply  fa}  lo  trie  entire  leased  premises  described  in  Paragraph  1  above  notwithstanding  any  partial  release  or  olhar  partial 
tennination  Of  this  lease:  and  (□)  to  any  other  lands  in  which  LeSSOr  now  or  hareafler  has  authority  to  grant  suc-h  rights  in  the  vicinity  of  Ihe  leased  premises  at  lands 
uCOIBd  111 9 1 ev.it h  When  requested  by  Lessor  in  writing,  Lessaa  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than 
2CU  feet  f;om  any  house  oi  barn  now  on  the  leased  premises  or  other  lands  used  hy  Lessee  hereunder,  without  Lessor's  consent,  and  Leasee  shall  pay  for  damage 
caused  by  its  operations  to  buildings  and  other  improvements  now  on  the  leased  premises  or  such  other  lends,  and  to  commercial  limber  end  growing  crops  thereon. 
Leasee  shall  have  the  nght  a;  any  time  lo  remove  its  fmliites,  equipment  and  materials,  including  well  casing,  trom  the  leased  premises  or  such  other  lands  during  the 
term  of  this  lease  or  within  a  reasonab'e  time  (hereafter. 

1 1 .  Lessee's  obligations  under  this  lepse.  whether  express  or  implied,  shall  be  subject  to  al'  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
aolhomv  having  jurisdiction  including  restuctions  on  tha  drilling  and  production  of  wells,  and  the  price  of  Oil.  gas.  and  other  substancas  covered  hereby.  When  drilling, 
ifewoiklng.  production  oi  other  operations  are  prevented  or  delayed  by  Such  laws  rules,  rBgulalions  or  orders,  or  by  inability  lo  obtain  necessary  permits  equipment, 
seivlces.  material  w^ter.  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war.  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor 
disputes.  Oi'  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  earners  to  take  or  tr  ana  port  such  production,  or  by  any  other  cause  not 
icaSOnably  within  Lesseos  contiol.  this  lease  shall  not  terminals  because  of  such  prevention  or  delay,  end  at  Lessee's  option,  the  period  of  SUCh  prevention  or  delay 
Shall  be  added  lo  the  lerm  hereof  Lessee  shall  not  be  liable  for  breach  of  any  eipresa  or  implied  covenants  of  Ihis  lease  when  drilling,  production  or  other  opetatlons 
aieso  prevented,  delayed  or  interrupted 

12.  in  tile  event  tna!  Lessor,  dunng  the  pnmary  term  of  this  lesae,  receives  a  bona  fide  Offer  which  Lessor  is  willing  10  accept  ffom  any  party  Offering  10 
uuichase  irom  Lessor  a  lease  covenng  any  or  all  of  ihe  substances  covered  by  this  lease  and  covering  all  or  3  portion  of  me  land  described  heroin,  with  ttia  lease 
becoming  effective  upon  eipiratinn  of  this  lease.  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  Oder  Immediately,  including  in  the  notice  Ihe  name  and  address 
of  the  offeror,  the  pnee  offered  and  ail  other  pertinent  terms  and  conditions  ol  the  offer.  Lessee,  for  a  period  oi  fifteen  days  after  receipt  of  the  notice,  shall  have  Ihe  prior 
and  preferred  nght  and  npiion  to  purchase  the  lease  or  part  triereot  or  interest  werwin,  cov*ed  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions 
specified  in  die  offer 

is.  No  lllrgsuori  shall  an  initiated  by  Lessor  wilh  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  a!  leasl  9u  days  alter  Lessor  has  given 
Lessee  written  notice  ruiiy  desciioing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  Ihe  breach  or  default,  within  such  period,  in  the  event  the  matter  is 
I'ligaled  and  thers  is  a  linal  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  » 
given  a  reasonable  tune  after  said  judicial  determination  to  remedy  the  breach  or  default  and  lessee  falls  to  do  so. 

1 4  For  the  same  consideration  recited  above  Lessor  hereby  granta.  assigns  end  conveys  unlo  Lessee,  Its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bO'es  (along  routes  Selected  By  lessee)  from  Oil  Or  gas  wells  the  surface  locations  of  which 
-ne  situated  on  other  tracts  of  lend  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  tnsrewrth  and  from  which  Lessor  shall  have  no  ngffl  to 
royally  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run  wun  tne  land  ana  survive  any  termination  of  this  lease 

1 5  Lessor  hereby  warranis.  and  agrees  lo  defend  line  convayed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  dlschaige  any 
!a*es.  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  111*  leased  premises  If  Lessee  exercises  such  option.  Lessee  Shall  be  subrogated  to  the  rights  Of 
:ne  party  to  whom  payment  19  made,  and  In  addition  to  its  oth*  rights,  may  reimburse  itself  out  of  any  royalties  or  shutn  royalties  Otherwise  payable  10  Lessor 
hereunder  In  [he  evem  Lessee  is  made  awMre  of  any  claim  inconsistent  with  Leaaor'6  lile.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties 
hereund-r.  wi  1  hunt  interest,  until  Lessee  has  been  furnished  satisfactory  evident  thai  such  claim  has  been  resolved 

16.  Nowuhs landing  anytning  contained  to  the  contrary  in  this  lease.  Lessee  Shaft  not  have  any  lights  to  use  the  surface  of  Ihe  leased  premises  for  drilling  or 
other  operations. 

t.  Lessor  ono  ttimr  successors  and  assigns,  hereby  grants  Lessee  an  opllon  to  extend  the  primary  farm  of  this  lease  far  an  addilional  period  of  toliifl 
years  from  Ihs  and  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  Ihe  end  of  Ihe  primary  [erm  the  same  bonus  consideration,  terms  and  conditions  as 
granted  for  Ihis  lease 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  teass  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
vary  depending  on  muiipie  ractors  and  thai  Ihis  Laa&e  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  tease  payments  and  terms  are  final  ana 
that  Lessor  entered  I1110  Ihis  teas*,  without  duress  qr  undue  inrtuence  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  gel  the  highest  price  or  different  terms  depending  on 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  Of  tnis  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  wilh 
any  other  iesS0'S.'0ll  AM  gas  owners. 

IN  WITNESS  WHEREOF,  ihis  lease  is  executed  lo  he  effective  as  of  Ihe  data  firal  wrilien  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  Ihe 
signatory's  hens,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  Ov  all  parties  Hereinabove  named  as 
Lessor 


STATE  OF  TEX-A6 
COUNTY  OF  T*ftftW+T  CO  tlD 


ACKNOWLEDGMENT 


slnjment  7J[i3  acknowleOllZd  before  me  or  |he 


ov  Corona  L.  Wright 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


TDis  insiriime:l!  viii  acknowlsdged  before  me  or  the  . 


NolaV'E  cormnission  oxpirsa: 
ACKNOWLEDGMENT 


(printed): 


■  EOf 


_day  of. 


Dy . 


Notary  Public.  State  ot  Texas 
Notary's  naine  (printed) 
Notary's  commission  e«pires- 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


TTiie  inslrumeni  wa;  acknowledged  before  mt  nn  Ihe 


CORPORATE  ACKNOWLEDGMENT 


.day  or. 


.  20  by_ 


..corporation,  on  behair  or  said  corporation. 


RECORDING  INFORMATION 
STATE  OF  TEXAS 


Counly  of  TARRANT 


This  instrument  was  filed  for  record  nn  Ihe . 
recorded  in 


.  day  of . 


Notary  Pjdiio.  State  of  Texas 
Notary's  name  (punted): 
Notary's  commission  expires 


20  al  - 


_M  ,  and  duly 


Instrument  Number 


records  of  this  offica. 


By. 


